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1. AT EONMIN EAHMY'S SUGGESTION, AHMAD HIT, AT., MINISTER 

OE PETROLEUM, ASKED AMBASSADOR TO MEET WITH HIM MARCH 16. 

HIT .AT. PRESENTED AMBASSADOR WITH MAP OP SOUTHERN GULP OF SUEZ 
AND POINTED OUT THAT GOE CONCERNED RE NEW ISRAELI DRILLING 
ACTIVITY IN AREA NORTH RAS GHARIB. HIT .AT. EXPLAINED THAT 
EGYPTIANS HAD BEEN OBSERVING ISRELI ONSHORE DRILLING ACTIVITY 
JUST NORTH OP SHEIKH RIYAH ON SINAI COAST POR SOME TIME. THIS 
RIG, HOWEVER, HAS NOW BEEN REMOVED. 

2. ABOUT PEBRUARY 2, OPFSHORE RIG APPEARED AT COORDINATES 
IDENTIPIED ON EGYPTIAN SURVEY DEPARTMENT MAP AS LATITUDE 28 
DEGREES 02 MINUTES 30 SECONDS NORTH AND LONGITUDE 33 DEGREES, 
43 MINUTES 05 SECONDS EAST. POSITION ALSO DESCRIBED AS 

25 KM. SOURTH OP TUR AND 3 KM. FROM SINAI COAST. DRILLING 
COMMENCED AT OPPSHORE LOCATION, ACCORDING TO HILAL, ABOUT 
WEEK AGO. (ISRAELI EQUIPMENT CONSISTS OP 3 LEG JACK UP RIG 
AND 8 LEG CAISSON TYPE JACK UP TENDER.) HILAL, SPEAKING ON 
BEHALP GOE, ASKED THAT UNITED STATES USE ITS QUOTE INPLUENCE 
UNQUOTE TO STOP THIS DRILLING ACTIVITY. 

3. HIT AT. FURTHER EXPLAINED THAT ISRAELIS DRILLING ACTIVITY IS 
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QUOTE 18 MILLION DOLLAR SIGNATURE BONUS UNQUOTE. HE, 

THEREFORE, RAISING MATTER NOT ONLY IN CONTEXT OF GOE DISAPPROVAL, 
BUT IN INTEREST OF AMERICAN OIL COMPANY WHICH HAS SUBSTANTIAL 
STAKE IN AREA. HE ASKED FOR USG DEMARCHE TO GOI, IN 
PROTECTION OF AMERICAN NO LESS THAN EGYPTIAN INTERESTS, TO 
STOP DRILLING. 

4. AMOCO EGYPT MANAGER ROSS CRAIG SUBSEQUENTLY CONFIRMED 
TO EMBOFE THAT AMOCO HAS OBSERVED RIG WHICH HIT.AI. DESCRIBED 
FOR ABOUT 6 WEEKS. AMOCO POSITIONS RIG ABOUT 3 MILES SOURTH 
OF TUR AND ABOUT ONE MILE OFFSHORE. CRAIG SAID, HOWEVER, THAT 
THERE IS NO WAY FOR HIM TO KNOW IF RIG IS DRILLING, ALTHOUGH THE 
REPORTS HE IS GETTING ARE THAT RIG IS NOW IN THE JACKED-UP OR 
DRILLING POSITION. CRAIG BELIEVES RIG IS EORMER READING AND 
BATES EQUIPMENT NOW OPERATED BY DUTCH COMPANY, WHICH 
SALVAGED RIG EOLLOWING MISHAP OFF OMAN. HE HAS NOT 
REQUESTED ACTION FROM AMOCO HEAD OFEICE BECAUSE OE HIS 
INABILITY TO CONFIRM WHAT THE RIG IS ACTUALLY DOING. 

5. ACTION REQUESTED. IN LIGHT OE USG POSITION AS EXPRESSED 
(REE B), SUGGEST DEPARTMENT ASCERTAIN EXACT NATURE OE ISRAELI 
ACTIVITY IN THE RAS GHARIB AREA. IF THEY ARE, INDEED DRILLING, 

WE SHOULD AGAIN REQUEST THAT THEY CEASE SUCH ACTIVITY. 

6. COMMENT. ISRAELI DRILLING ACTIVITY IN GULF OF SUEZ AREA 
IS OF MAJOR CONCERN TO EGYPTIANS. EVIDENCE OF ISRAELI LONG 
TERM COMMITMENT TO DEVELOPMENT NEW OIL FIELDS CANNOT HELP 
BUT RAISE SUSPICIONS RE EURTHER PULLBACKS AND MAKE EUTURE 
NEGOTIATING PROSPECTS MORE DIEFICULT. 
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